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INFO OCT-01 ARA-14 ISO-00 EB-07 FSE-00 COME-00 /026 R 


EXIMBANK 


DRAFTED BY XMB: T. P. DOUGHTY/AA 
APPROVED BY EB/IFD/ODF:JAB WINDER 
XMB: R. D. CRAFTON 
ARA/ECA:FRONDON 

122312 092214Z/64 

R090148Z JUL 77 

FM SECSTATE WASHDC 

TO AMEMBASSY BUENOS AIRES 

UNCLAS STATE 159696 

FOR PETER JONES 

E.O. 11652: N/A 

TAGS: EGENAR 

SUBJECT: REQUESTS FOR EXIMBANK FINANCING OF CHANNEL DREDG- 
ING PROJECT 

1 . EXIMBANK HAS BEEN APPROACHED SEPARATELY BY GREAT 
LAKES DREDGE AND DOCK COMPANY, CHICAGO, AND C.F. BEAN 
COMPANY, NEW ORLEANS, FOR A PRELIMINARY COMMITMENT 
OF FINANCING TO SUPPORT A BID EACH EXPECTS TO MAKE 
TO ARGENTINA'S SECRETORIO DE ESTADO DE INTERESSES MARI- 
TIMOS, DIRECCION NACIONAL DE CONSTRUCCIONES PORTU ARIAS 
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Y VIA NAVEGABLES FOR A PROJECT FOR DREDGING ACCESS 
CHANNELS TO THE PORT OP BUENOS AIRES. THE BID INVITATION, 
TRANSLATED FROM THE SPANISH, IS IDENTIFIED AS "DOSSIER 
NO. 201.451/76 - DECREE NO. 498/77". PROJECT COSTS 
ARE ESTIMATED TO BE AROUND DOLLARS 45 MILLION, OF WHICH 
ABOUT 70 PERCENT ARE EXPECTED TO BE U.S. COSTS, THUS 
INVOLVING ABOUT DOLLARS 31 MILLION OF IMPORTED EQUIPMENT 
AND SERVICES TO BE FINANCED. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


2. GREAT LAKES DREDGE STATES THAT IT CONSTRUCTED THE 
EMILIO MITRE CHANNEL FROM I97I-I975, AND BELIEVES THAT 
ITS EXPERIENCE AND THE REPUTATION IT ACQUIRED ON THAT 
JOB MAY BE STRONG PLUSSES FOR ITS CONSIDERATION FOR 

THE NEW JOB. BEAN HAS NOT PREVIOUSLY WORKED IN ARGENTINA 

BUT APPEARS TO EXIMBANK TO HAVE AN IMPRESSIVE RECORD 
OE DREDGING AND PORT AND WATERWAYS WORK IN THE U.S. 

AND IN SEVERAL EOREIGN COUNTRIES. UP TO PRESENT THE 
STRONGEST COMPETITION EOR THE U.S. BIDDERS APPEARS 
TO BE FROM THE NETHERLANDS AND JAPAN. 

3. THE NATURE OF THE PROJECT AND THE EXPERIENCE OE 
THE U.S. BIDDERS ARE SUCH THAT EXIMBANK BELIEVES THE 
P.C. REQUESTS DESERVE VERY SERIOUS CONSIDERATION. 

EXIMBANK DOES NOT, HOWEVER, KNOW THE ARGENTINE OEFICIAL 
AGENCY THAT WILL BE CARRYING OUT THE PROJECT. MOREOVER, 

THE PROBABLE US. COSTS OE THE PROJECT ARE OE A MAGNITUDE 
THAT EXIMBANK WOULD EXPECT SOME INDICATION THAT THE 
PROJECT HAS A HIGH ORDER OR PRIORITY IN ARGENTINA'S 
PRESENT SCHEME OF ECONOMIC THINGS. IN SHORT, WOULD 

THE ACCESS CHANNELS DREDGING PROJECT COSTING ABOUT 
DOT LARS 31 MILLION TAKE PRECEDENCE OVER CERTAIN OTHER 
TYPES OE PROJECTS URGENTLY REQUIRING EXTERNAL FINANCING 
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AT PRESENT. 

4. EXIMBANK SHOULD APPRECIATE RECEIVING THE EMBASSY'S 
COMMENTS ON THE PROJECT, INCLUDING ANY COMMENTS ON 
ITS PRIORITY AS A CLAIMANT ON NEW EXTERNAL EINANCING 
SOURCES, AND IDENTIEICATION OE THE ARGENTINE AGENCY 
RESPONSIBLE FOR THE PROJECT, AND THE SOURCE OE EUNDING 
OF THE AGENCY AND ITS CAPACITY TO CONTRACT EOR THE 
PROJECT AND TO SERVICE THE INDEBTEDNESS TO BE INCURRED VANCE 
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